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SUB J : SUGAR: STATE OF LONDON SUGAR MARKET 
REF: STATE 265901 

1. LONDON SUGAR MARKET HAS CONTINUED DECLINE WITH 
LONDON DAILY PRICE OF 500 POUNDS QUOTED FOR DECEMBER 
3. A TRADE SOURCE TOLD EMBOFF MORNING OF DECEMBER 4 
THAT LONDON TRADE IS QUITE CONCERNED WITH PRESENT STATE 
OF MARKET AND PARTICULARLY WORRIED WITH SUSPENSION OF 
TRADE IN PARIS MARKET. HE REPORTED THAT LONDON MARKET 
SUGAR COMMITTEE MEETING ON OVERALL SITUATION TODAY. AS 
HE SEES PROBLEM, MAIOR ELEMENT IS 20 POUNDS "LIMIT DOWN" 

IN ANY ONE DAY'S TRADING OTHER THAN FOR NEAR MONTH. 

IN HIS OPINION, THIS LIMIT LOCKS TRADERS INTO THEIR 
POSITIONS AND HAS EFFECT OF ACCENTUATING RATHER THAN 
MODERATING PRICE DECLINE IN FUTURES. SOURCE SAID THERE 
IS CONSIDERABLE SENTIMENT FOR REMOVING 20 POUNDS LIMIT 
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SEEK OWN LEVEL AND REMOVE MUCH OF PRESENT UNCERTAINTY. 

2. DECEMBER 4 FINANCIAL TIMES CARRIED REPORT CONSISTENT 
WITH REFTEL WITH ADDED DETAILS THAT SUSPENSION FOLLOWED 
JOINT REQUEST BY PRESIDENT OF THE PARIS COMMODITY 
TRADERS ASSOCIATION AND PRESIDENT OF PARIS FUTURES 
MARKET CLEARING HOUSE. ARTICLE NOTED "ONE PROMINENT 
TRADER IN PARTICULAR WITH A HEAVY LONG' POSITION" IS 
BELIEVED TO HAVE BEEN UNABLE TO MEET INCREASED MARGIN 
DEPOSIT REQUIREMENTS. 
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